KBaNk

" PRIVATE
BANKING

KBank PRIVATE BANKING

HNNBAINTTANVU

NUe1eU 2019



M PRIVATE
BANKING

A5y

EXECUTIVE SUMMARY

NMWSINLATHFNALAN 3

. NUNBIUATHFNALAN 4-6

ECONOMICS BY COUNTRY

. AUITY 7

- alsil 8

. e 9

. lna 10
VALUATIONS

. ATIEITUT 11

< ASIAITNY 12-15

RECOMMENDATION

N19ARAITIUAINU K-Alpha 16-17

EVENTS TO WATCH

4 a a1 @ [y a
Lﬁﬂﬂqimﬂqﬂlﬁiﬂgﬂqwuqquﬁ'\Nﬂ\? (NuUeNeY — W AANTEY 2019) 18




KBANK
PRIVATE
BANKING

mwsqmﬁsﬂgﬁqian

Economics By Country Valuations
GDP=C+I1+G+ (X-M)
Europe: 2019 A1an190d GDP Wauin 1.1% China: 2019 A1AN1T0d GDP LA 6.2%
| gulavA RE 1N | gulaaA | || 1N
meaeieing (58.2%) sesneesinn (39.1%) §
j‘qﬂd'}mﬁlﬂnqmm‘u (174%) & J’]’]ﬂﬂ’]‘jm::r[ﬂﬁ‘ (1.6%) L ﬁ‘ﬁ?.l"ﬂ"]illﬁﬂﬂ”li@\mu (44.4%) ¥ ANANISLNEES (82%) 4
718828939114 (21.6%) TG @5.5%) 4 QURMEELI D (14.6%) NANNIHAR (39.5%) &
n1974488n (4a9%) ¥ MANILENT - (736%) B N1574488n (196%) * ANARNILEANS (52.2%) *
N1 (421%) ¥ ngtidin -17.7%) *
. * =
Usa: 2019 o p Japan: 2019 Anann0l GDP Whnla 1.0%
| A | || g | | aUass || | Allnu
seanefierslng (69.1%) sreaneianlng (65.9%) &
mﬂahmﬁ"ammmu (16.6%) TUATPLAEGL (0425 ¢ YT Pty (23.7%) & ¥ fEMANMANEAT  (1.0%) 4
218918909371NA (17.2%) % MAMSHAR (W) 1 ﬁ"]?;l@l’]il‘]]'a\ﬁﬁu’mq (195%)  $uj MANTHAR o7%) 1
NN74988N (12.2%) MAMILEMS  (80.2%) AN949Ran ) (17.8%) MANNILENNT  (69.3%) L)
n3undin (151%) T A58 16.8%) ¥
India: 2019 AANT3aI GDP Hiuls 6.7% Thailand: 2019 A1AN1308 GDP L5uls 3.0%
| gasA | | ] g | | e | || gnu |
?W%J'ﬂ"]f_ll,‘ﬁ:’a‘l_mﬂﬂ a7 1+ iwmmﬁ@u“ﬂm (50.1%) 1t oo
A NBNNTAYY B ﬂ’mﬂ’]imjﬂﬁlﬁ‘ (16.8%) t 918ANYNBNTAVL (17.2%) * mﬂm?mjﬁ”m (3'6 2‘:/) 2
$2A8TRNTTLNR (11.6%) 2 8 mﬂmmjm (28.9%) : M8NYUIFUIA (17.0%) : ) mmmmfm 55'6;) t
magsaan (18.4%) MANILINT — (46.6%) nn9denan (70.4%) 3 mamaEme - (55.6%)
nN9INdn %) n1910LN (-54.7%) 1t

*GDP breakdown estimates as of 2017.

**Arrows are reflecting existing trends (not the forward-looking trends).

#347 : CIA World Factbook, PBG
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Executive Summary Economics By Country Valuations
- AryrynuasTienan AT INAnANaLINNINTY 1Y PMI nAndRdinaniasiaaiwsnsaLney
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FED T lianndniaunisliuanaenidaseiiias viunarsdiannimnisdinndsliidesgy wuedunig
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- JuANiFaY Brexit Idnguraani1aiiaanan anaasiilulllEvsiaeudunnaviaatiunng e
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- PBoC wauaaeeunslsznianenidaduf] Loan Prime Rate Tisl ivenszéu
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ALINTNILATHFNA AIAN1sad GDP 1an 1 2019 USutzaaas
: 3.8 -
CRBRrEs SRmEES ——World 2019 GDP Forecast
Inflation 37
World 3.6 3.2(3.3) 3.2(33) 3.6 3.0 (3.1) 3.0 36 1
us 2.9 2.3(2.5) 1.8 2.5 1.8 2.0 (2.1)
Europe 1.9 1.1 1.1 (1.2) 1.8 1.3 (1.2) 1.3 (1.4) 35 1
Germany 1.4 0.6 (0.7) 1.0 (1.1) 1.9 1.4 (1.5) 1.5
France 15 13 13 2.1 13 14 34 4
Italy 0.9 0.1 0.5(0.1) 1.3 0.8 1.0 (1.1)
Spain 2.6 22(23) 18(23) 1.7 1.0 (1.1) 1.3 (1.4) 33 1
Asia x Japan 6.0 5.5 (5.6) 5.5 (5.6) 2.3 2.4 (2.3) 2.4
Japan 0.8 1.0 (0.7) 0.4 1.0 0.7 1.0 32 4
China 6.6 6.2 6.0 2.1 2.4 (2.3) 2.3
India 7.2 6.7 6.7 (6.9) 4.0 3.8 (3.6) 3.6 (3.7) 31 . . T T .
Thailand 4.1 3.0(3.3) 3.3(3.4) 1.1 0.9 (1.0) 1.1 (1.2) Mar-17 Sep-17 Mar-18 Sep-18 Mar-19 Sep-19
Major Central Banks Current Rate Last Decision Next Meeting
@ Federal Reserve (Fed) 2.00% - 2.25% 31 July 2019 -25 bps 19 Sep 2019
O European Central Bank (ECB) -0.4% 25 July 2019 No Change 12 Sep 2019
@® Bank of Japan (BoJ) -0.1% 30 July 2019 No Change 19 Sep 2019
e Bank of Thailand (BoT) 1.50% 7 Aug 2019 -25 bps 25 Sep 2019

* Numbers in the parentheses represent previous month estimates ﬁ:m : Bloomberg , PBG
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Today’s headline

Economics By Country

Valuations

NINNANANNLNLUUBY AIFTAINUALIILS

BREXIT TIMELINE

@ 9 Sep -14 October 2019
UK Parliament
suspension

17-18 October 2019
Meeting of the European
Council: last meeting
before ‘Brexit Day'".

31 October 2019
‘Brexit Day’ or delay?

November 2019
Special summit of the
EU27 is expected soon
after the UK formally
leaves the EU

30 December 2020
transition period ends
(unless extended past
2020. need to be ratified
by the UK ).

g 1 January 2021

Agreement on future
relations expected to
enter into force (unless
the transition period is
extended).

anaAasluglal: BREXIT & ECB

Brexit UfiAn"a1AE 99 No-deal Brexit
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Executive Summary Economics By Country Valuations

U UASNAUANIITLASHFNADANDELWNNINTY Atus FED Lu&efnyuno

* AyryrniasfiauanIoTlATHINADADBELANNINTY y :
< Sy AILNTNNLATHFNA '

NagaNFTNEIRNT2EedATa (PMI) H9N1ARARNLAZLIFNT

u

ipauAIIAN 2019 Uiuanassiaiies Tnaaniz PMI A1a Historical Forecast
HAR UFUaIN0EN 49.9 4A AININTEAL 50 47 LENaRLA

2016A 2017A 2018A 2019E 2020E

Faidupfausnlusauinay 10 1 wazAINNTULIEUa R0

o _ . o GDP 1.6 2.2 2.9 2.3 (2.5) 18
HARBLUNUAUTUATTFUNadnTg1any 2 T uay 10 T i
AnauAnsaliies vinunanslienmnisAnindaouguuse | Inflation "3 21 25 18 20
1NTAU Yield 3M* 1.0 1.7 2.8 20(22) 1.9(2.1)
Yield 2Y+ 1.2 1.9 25 17(1.9) 1.8(1.9)
* 1lszanu FED wnenaalsn wiana Wlfdedtynnnetniing
_ & L T , Yield 10Y* 2.4 2.4 2.7 20(22) 22(2.3)
azdiuanmanilasaiiied LANednAdIazAilunIsaeng
P . . - . 3273.4
mmmuLﬁmﬂmmﬂmamLﬁmﬁﬂ%mg% S&P500** 22388 26736  2506.9
(3265.2)
A * Consensus end of period estimates
® LL%%@UWM?%?@N FOMC AUN 17‘1 8 NUENEU **Target price as of the next 12 months

** Numbers in the parentheses represent previous month estimates

han Bloomberg , PBG
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Executive Summary Economics By Country Valuations

(1 =] & (% a a v 1 1 (%
ﬂfa‘zmumsmmwﬂumnqmmza A Numulmvlunmmummm

o nalasluganalidaasd Tnanwssalndandyniuus 5 * 4 *
M5S uazwssaaTulAsfAnin3h PD au1snsantanu PN L ATHFN
NSRRI TLNANANBAATA sl Historical Forecast

2017A 2018A 2019E 2020E

° dutneaiudadenny UsziAu Brexit 81a3n19

: . . _ P GDP 1.9 1.1 1.1

wasuulaslminnenasnisiiasnan anaazidluly1Fi 1.9 24

AauEUANEANIAAURAAANTTaE LN VN Inflation 0.2 15 17 13 13
Yield 3M* 0.3 0.3 -0.3 -04 -04

a

o ARuglstinuRuniinlfudeuaatatiigsie itegudiin _
e R . Yield 2Y* 08 06 0.6  -08(07) -05
famaldflininenislaann ECB WntANaany i1l

. ' . y Yield 10Y+ 02  -0.3(02) -0.1(0.2
WuusenmAusa ECB NHaIandns aantie LAy 0.2 0.4 (02) 02)
UszniAsaNulasan1s3aiusinIn uNnIN 76 a Euro STOXX™ 3503 3855  3os5 00

- . (416.8)
patedalTNN (QE) sauludlunisdszguulauny

- - o - d?/ - 5 - * Consensus end of period estimates

nsRuluReuiueew (12 1neull) WienIvhAuAIEgna Target price a5 of the next 12 months
ﬂIﬁ‘I"ﬁu ** Numbers in the parentheses represent previous month estimates

i Bloomberg , PBG
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FTUINAUNTLAUADLUDY YIUNANABANINNNNITANTINARAUARTA

* PBoC wauparaiisin tneszniAnisAuamanide 3
Ruf] Loan Prime Rate (LPR) lusunldnsaaniile Quf AILNTNNLATHFNA
Medium-Term Lending Facility Lﬁ@ﬂmiﬁm@mﬁﬂﬁuﬁiu Historical Forecast

F o 4 da/ Q/dd”
TTULUAARI WIDNNUASNBLUABN L‘]_Iﬂsl,uﬁ]@’}ﬂiﬂﬁ"ﬂu

2016A 2017A 2018A 2019E 2020E

* wana1ni galinenszhulaseasaNugIiRaAN Winla GDP 6.7 6.8 6.6 6.2 6.0
o % d” dl o 1
q7n 1) @mf;uilﬂijfmimqmwwygmmwum‘lumq 7 Inflation 50 16 o1 24(23) 23
A = a = 1 = = % 1 = %3
ADWLINYAITNAITUNIN 250% LHNANEUAUTINLALL ,
L u o R Yield 3M+ 2.6 N A NA  25(26) 2.4(25)
Tutneuniin uay 2) Ysnainiseeniusinsiguianms
w2 A o X Yield 2Y* 2.4 2.8 2.8 2.6 (2.5) 2.3
HioanunlFusagaay
, Yield 10Y* 3.1 3.9 3.3 3.0 2.9
1 a % 1 £ 1 1 1 o
* AduneueatluluaTiNdauA LAAIN1I0NIIA N P
ITALWNE 7 Neufaneaanianigalin ndinesdian HSCEI** 93949 117093 10124.8 (13165.8)
1 L = 1 1 v v dl )
avtlangliA1RuneNuaauAae lEtigauna lnaana e ) —
Consensus end of period estimates
AANAUNANTENUANTAANINN1IN1TA weiazldlfagla “Target price as of the next 12 monihs

** Numbers in the parentheses represent previous month estimates

W iuArasianaulin1aniaén

A - Bloomberg , PBG
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GDP Q2/19 waslnasgalusau 5 tlanmanisdeaaniilungan

* GDP Q2/19 193 lneiasnuinedntnfgalusay 5 U

ANMANANEIANTUHANTENUNIATUTDANINNTAY AALINTNIGLATHENA

warldanansandannanisdeeenaesing Snienas Historical Forecast

sAlnamelutssmne 1 Guazaaas Ing s, 15w 2016A  2017A  2018A  2019E  2020E

Uszsnnun19al GDP19 Wae 3.0% a1n 3.6% GDP 33 40 41 30(33) 33 (34)
o AnmunatlsznauniaEnaanedowly SET Inflation 0.2 0.7 11 09(10) 11(12)

mfﬂmmgﬂ@m%wmﬁuﬁmmmimﬁiéﬁ§um@ﬂ@z‘wu Vield 3M- 16 16 19 12(19) 13(17)

arntadesinelssing 1y 81EnNneind vieaiien Vol ov- 5 s 8 1407 1307

TUAUAZ WA Yield 10Y 2.6 2.3 205  18(23) 18(24)
* wamsnasnszuaInniafgidunisuslan 520 17537 15639 18469

neludszima diuadannisniaiy daamasnia
NBATNT LASNIAFINATUIANAIILATLAN N Comserses eno ofpenod estates

**Target price as of the next 12 months

1
2 1 = %
ﬂ ﬁ‘Zﬁ m uﬂ r] ﬁ ﬂ f] 'j“V] @ Q LV] E| r.] m r,] ﬁ] ** Numbers in the parentheses represent previous month estimates
Q

i Bloomberg , PBG




(2]
=
.0
=
©
=)
©
>

KBANK
PRIVATE
BANKING

AFIRITNRU

Economics By Country

Executive Summary
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EU 10Y Rate

——EU 3M Rate

US 10Y Rate 6 %

——US 3M Rate

2019
2018
2017
2016
2015
2014
2013
2012
2011
2010
2009
2008

-1.0

2019
2018
2017
2016
2015
2014
2013
2012
2011
2010
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- 2019
- 2018
- 2017
- 2016
- 2015
- 2014
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- 2012
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~ 2009

2008

ne
——— Thailand 3M Rate

%

- 2019
- 2018
- 2017
- 2016
- 2015
- 2014
- 2013
- 2012
- 2011
- 2010
~ 2009
2008

India 10Y Rate

auULAel

India 3M Rate

~ 2019
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- 2017
- 2016
- 2015
- 2014
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= 2011
- 2010
2009

2008

China 10Y Rate 12 2

China 3M Rate

%

2019
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2017
2016
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2014
2013

2012

2011

2010

2009
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! Bloomberg , PBG , data as of Aug 30, 2019
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4 o %
160 ANANITTINAN LS UBIANIATY
—S&P500
150
140 c EUFO STOXX
130
120
110 e HSCE
100
BSE100
90
80 e SET
70 | | | | | | |
Jan-15 Aug-15 Mar-16 Oct-16 May-17 Dec-17 Jul-18 Feb-19 = MSCI EM

EPS Growth S&P500 Euro STOXX Nikkei BSE100 MSCI EM

2019-2020 10.90% 8.80% 3.55% 7.94% 18.00% 9.65% 13.18%

%7 : Bloomberg , PBG , data as of Aug 30, 2019
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v o a Yy
mmmmummmuuuwﬂaﬂ @ # Avg ® Current

Stock index (%) Min 52 Week Range Max Last 1w 1M 3M 12M YTD
Global (MSCI world Index) 436 ¢ 532 511 2.0 -2.3 4.4 0.2 14.2
US (S&P500 Index) 2351 —_—— — 3026 2926 2.8 -1.6 6.9 2.9 18.3
Europe (STOXX 600 Index) 330 —_—— — 393 379 2.2 -1.3 3.5 2.9 15.9
Japan (Nikkei 225 Index) 19156 . — 24271 20704 0.0 -3.7 0.7 -75 4.7
BRIC (MSCI BRIC Index) 273 ¢ 334 299 1.1 -4.8 0.5 0.7 7.5
--Brazil (Bovespa Index) 74657 N - 105817 101135 3.5 -0.7 4.2 31.9 15.1
--Russia (MIOEX Index) 2291 4 o— 2843 2740 3.0 0.4 7.6 25.3 22.0
--China (HSCEI Index) 9834 - 2 11849 10083 -0.9 -5.4 -0.7 -3.8 2.9
--China (Shanghai Composites) 2464 >0 3271 2886 -0.4 -1.5 1.5 8.5 18.4
--India (BSE 100 Index) 10266 PP 12205 11140 2.1 -0.4 -6.9 -6.0 0.9
Emerging (MSCI Emering Index) 935 o—¢ 1096 984 1.2 -4.9 0.0 -4.0 4.1
Middle East (MSCI EM EU ME Africa) 229 = 270 244 0.5 -7.3 -2.3 2.2 4.5
Asia ex Japan (MSCI Asia ex Japan) 571 | — 686 609 0.6 -4.4 0.3 -6.1 4.2
--Thailand (SET Index) 1548 » 1760 1655 0.7 -2.8 2.7 -1.2 8.2
--Indonesia (JCI Index) 5684 = 6548 6328 1.2 -1.0 2.6 7.8 4.4
--Malaysia (KLCI Index) 1590 - ¢ 1820 1612 0.5 -1.0 -1.7 -8.4 2.7
--Philippines (PSEi Index) 6844 — 8365 7980 1.1 -0.7 0.4 3.4 8.5

%7 : Bloomberg , PBG , data as of Aug 30, 2019
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12-Month Forward PE Band
(Based on 10Y historical data)

Major markets

Others (Satellites)

Low - High A Last — Average L
45 45 35 Low - High A Last — Average
35 35
25
25 25 16.2
17.0 18.5 153 12.3

13.8 A 15.9 15 _ A A
15 Yy = A 15

- — A

15.9 ZY
3 x

5 T T T g1 | T S 5 | :

Stoxx

*Nikkei lsisondnyall 2009 ipsanninladiunaugs vinlifsiamy PE gefiaring

Health Care Market

Valuations

25

%7 : Bloomberg , PBG , data as of Aug 30, 2019
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Trailing Price-to-Book Ratio
(Based on 10Y historical data)

Major markets Others (Satellites)

, Low - Hig A Last — Average
Low - High A Last — Average
7 7
5 5
3.9
6 6
4 4
5 5 A
4 33 4 3 <2 3
A 2.7
3 3 2 1 A L 2
2 —_ = o ° 2
A e A _ 1 1
1 1.4 A 18 1
1.0 0 | | 0
O I I I I I I O

MSCI World MSCI World  MSCI Emerging
S&P500 Euro Nikkei SHCOMP HSCEI BSE100 SET
Health Care Market
Stoxx

%7 : Bloomberg , PBG , data as of Aug 30, 2019
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ANLLUEUN K-Alpha 2.0

2.2 SATELLITES / CONVICTIONS

2.1 CORE

Diversified balanced fund Theme Fund
2.1.1 K-SGM 2.2.1 Growth Play
Lombard Odier
« Risk-based approach with less vulnerable K-SEMQ /

2.2.1.1 Closing EM & DM gap K-GEMO

to forecasts
» Effective diversification with relatively less
equity concentration

* Compound smoother returns over market

2.2.1.2  Chinacontrol volatility K-CCTV

cycles 2213 SET’s strong K-STAR
momentum
2.1.2 K-GINCOME
J.P. Morgan 2214 Dynamic thematic K-HIT

K-SFPLUS investments

* Aim to provide sustainable income
* Focuses on Dividend stocks, REITs, and
non-investment grade bonds

* Income play with Auto-redemption -
Py P S 2221 Attractive valuation of K-APB
2.1.3 K-GA o Asian Pacific bond
BlackRock .,
- Capital-based asset allocation 2222  Portfolio’s cash cow K-PROP
+ Relatively higher exposure in equity L a
» Likely to outperform during market rally 2.2.2.3 Principle protect R
» Growth play with dividend payment TAREIT 2.2.3 Uncorrelated Play
2.14 K-GREAT . . .
* Risk parity allocation with alternative isk
premier strategy T T T e 2.2.3.2  safe haven investment ~ K-GOLD
» Using leverage to enhance returns s Long_ N\ s Short- N
+ Drawdown management ! \ 3
’ { term R N term \
. 1
215  United Income Focus Trust \ Ith ! |\ opportune |}
i \ wealt ! 5 rofit ;
Wellington \ . A \ pro 7
- Risk-based allocation with optimization Y reatio n .- . taking .~
model NS - SN -

+ Actively managed with leverage
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Model 1 Model 2

K-PROP /
TAREIT
AnlsERIANITAINY HNARNUN
* !
Core Portfolio K-SGM / K-GA / K-GI / K-GREAT / UIF-N 60 55
K-HIT 5 5
K-SEMQ / K-GEMO 2 3
Growth
K-STAR 1 2
K-CCTV 5 7
Satellite K-PROP / TAREIT 6 12
Income K-APB 3 5
K-SFPLUS 1 1
K-ART 12 7
Uncorrelated
K-GOLD 5 3
Wmingan 100 100

Portfolio Expected Return Cash* + 3% p.a. Cash* + 5% p.a.

iwn: PBG, Ufunlaguinminnisasmuaisange lieduil 23 Amau 2019
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Date Country Notable Upcoming Events
9 Japan - GDP 2Q19
12 EU Q ECB MPC Meeting
us & FED FOMC Meeting
September 19 —
Japan ® BOJ MPC Meeting
25 Thailand ; BOT MPC Meeting
26 us % GDP 2Q19
4 India ® RBI MPC Meeting
18 China 5 GDP 3Q19
24 EU Q ECB MPC Meeting
October 30 US g GDP 3Q19
= FED FOMC Meeting
31 EU Q GDP 3Q19
Japan @ BOJ MPC Meeting
6 Thai é BOT MPC Meeting
Japan o GDP 3Q19
November 1 EU Q GDP 3Q19
18 Thai — GDP 3Q19
27 us & GDP 3Q19

A - Bloomberg , PBG
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ANRIIUANS (Disclaimer)
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When your Wish is more than Wealth.



